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DEPARTMENT GF THE NAVY

Washington
April 23, 1941

_ - The details of these trials are ,. -§
ified in the contracts and the detail and special specifi- it -k

-.During the Builder's Trials, operation of the ves-
normally is carried on in practically the same manner that
vessel is required to oper

ate during the preliminary trials
compliance with the specif

ication requirements for part or ,
of the preliminary trials may be satisfactorily demonstrated. °

In the interest of expediting completion and deliv- o
of the vessels under Contracts NOd-1122, NOd-1123, N0d-1376,
377, NOd-1430, NOd-1432, NOd-1433, N0d-1497, N0d-1500,: ..
1503, NO4d-1642 and N0d-1732, the Secretary. of the Navy - '
i¥eby authorizes the following change in the. provisions of -
f85e. contracts: T B R EUTERTE

Article 8 - Contracts NOd-1122 and NOd-11231 -

Article 9 - Contracts NOd-1376, NOd-1377, -
NOd-1430, NOd-1432, NOd-1433, NOd-1497, Nod-
1500, NOd-1503, NOd-1642 and NOA-1732:

TR LT iy Ch TR AT



Before the paragraph with the marginal
caption, "Additional trials", insert the
following paragraph:

" Such of the preliminary trial re-
quirements as may be performed on the
builder's trials to the satisfaction
of the Trial Board may be accepted by
the Trial Board as fulfilling such re-
quirements. Any tests which have been
omitted from the preliminary trials as
a result of this provision will be sub-
mitted to the Board on Changes for de-
toermination of the decrease in cost, if
any, resulting from such curtailment of
the preliminary trials."

t is re

quested that receipt of this letter be
wledged. ,

Respectfully,
Ralph A. Bard
Acting Secretary of the Navy

al Shipbuilding and Dry Dock Compan
, New Jersey
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‘8. The vessel v . .

plans and spec;l{:::;‘:?:xh covered by this contract shall be completed in accordance
Laccordance with Artjcle f",{’e‘:&}{ authorized changes therein, and shall be deliv.
to each vessol: on or before the completion date specified below

Vesacls
X Completion Dates
: Bg jgi’ L ?3 months after date of this contract
DD 48, - in 53 months after date of this contract
" DD 480 -+ - In 24 months after date of this contract
" DD ge e in ?u months after date of this contract
" DD 48)‘{” © -+ ...n 26 months after date of this contract
DD 480 in 2";' months after date of this contract
DD tag e in 42 months after date of this contract
e . v months after date of this contract
in the event of an actual delay in the construct
uction of the vessel/vessels
4 :lth?S?:gx}" tcaflsefbegond the control and without the fault or negligcncc/ of the
£X0 3 Wh etary of the Nav_y shall extend the above-prescribed time for completion.
9. When each vessel is substantially complete, as required by this contract, except
- ,s lﬁftgo;}(t \s{htllch may, in tha diseretion of the Cgief of Ue Burcau of Ships, be
ook and [t reele rloeutrl?l)s,bam.l when the contractor shall have made sufticient
{all b6 subjentcs ute ¢ masonably.s‘ure of satisfactory performance, the
:ghal £on Njec to txjm]s under the supervision of a trial board designated by the
"‘piﬂ et Navy to test her and her speed. Such irials shall be as provided in the
; cations and the Special Specitications for Propelling Machinery applicable

essel to be built under this contract, to be designated by the De
. ract, partment, shall be
d-to complete trials as set forth in the aforesaid Detail and Special Specifications.

Alning vessels shall be subjected o such ubrldged trials as are set forth In the
‘Bpecifications.

weaag; Irial Board will arrange the required trials so as to obtain the data specifically
3 ,&o.detemine whether the requirements of this contract have becn met, and also
?’"?‘f Ansofar as practicable, any other useful data desired by the Board. Should any
73l to complete satisfactorily any of the trials to which it is subjected, such trials
xxepeated on that vessol or on any of the other vessels as may be directed by the Sec-
the Navy. If, however, any of the runs specified may be eliminated without im-
8 adequacy of the trials, such runs may be eliminated at the discretion of the
‘of the specificd Lrials there shall be observed and recorded, by representatives
al Board, such data as can be considered by the Board to be of professional inter-
h-data as are required by the governing specifications.

L ,, trial displacement, auxiliary machinery in operation during trials, and all
‘( ent for determining shaft horsepower, speed, fucl consumption, and other data
‘provided in the aforesald specifications, The vessel on trial shall be so loaded

ited an to have approximately the same mean draft, trim, and metacentric height
‘condition.

ont the trials, there shall be any failure of the vessel or its equipment to meet fully
@ments of this contract, the contractor shall be ontitled to make further trials,
{n number to reasonably demonstrate her capabilities: Provided, That the num-
jals shall be determined and limited by the Sceretary of the Navy.

ost of all trials prior to the preliminary acceptance of the vessel, including the
nee and lodfing of all persons ordered by the Department to be on the vessel for the
3,01 tho trials, shall be at the contractor’s expense.

han in the trial requirements will be treated as changes under this contract and
od or decreased cost resulting therefrom will be determined as provided in
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a¥, the trials have boon complated, tho vessei shall bo returned to the plant of the

-and the machinery shall be opened up for such post-trial examination as the
ard may direct. Any defects or deficiencies for which the contractor is responsible,
-gorrected by and at the expense of the contractor as directed by the Department
h the machinery shall be closed and connected ready for service: Provided,
gy That the cost of correcting any defects or deficiencies in Department-supplied
381 for which the contractor is held not responsible shall be determined and handled
nge undor this contract, as provided in Article 6 hereof.

\ as the Department may reasonably require may be run after the post-trial
H l?}:order to p?:ve that all machinery has been properly reassembled. )
5110. (a) If, on the trials and the post-trial examination, the foregoing require-
id conditions shall be fulfilled, and if the various requirements of this contract,
gdelivery, shall be fully met, the vessel shall be preliminarily accepted and pay-
all be made to the contractor as specified in Article 11 hereof. .
Puring the guarantee. period hereinafter defined the vessel shall be finally tried,
g tully equipped and armed and in all respects complete and ready for sen, under
s prescribed by the Secretary of the Navy; the expenses of such final trial shall
§#t9 by the Dopartment. If any weakness, deficiency, defect, failure, breaking down,
oration in the vessel for which the contractor is reaponsible shall develop within
garantoc period, it shall be corrected and repaired to the aatisfaction of the Secre-
o Navy at the expense of the contractor. Such guarantee period shall be the six

Tiere of compktion.

Trials.

Mean tria)
dieplacetnent snd
auxiliaries.

Adcitional triale,

Cost of triale
contractar’s
expense.

Pust-telal
evandnation,

Prehminary
Acceplance.

Guarantee peiiad.
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) -oliminary acceptance extended by ¥
od immediately f°“°“3Egltgt‘ef:itgho{}g vessel is not available for unres%

; deficiency, defect, failure, breakin
: ' ccount of any weakncss, ible.  The contractor may,
?x%w‘;'\crgcc(i\rc xr.)l:-‘(wign:ﬁnx‘f‘}:r“\shlch the lcontrnc‘lor lisn r{:ﬁ(l‘m(;‘i:l"l;'l("'-i(ml l:(r ‘c}?‘n! ; f‘-ﬁf»..f,.. i _”rlfh g
. Tl aorvice, M he Departine
8o desires, '.‘"dl B tht:‘ ?"1(\‘;‘1‘;\!:‘::)(“ 1i‘tst :)u\vn selection, who i :\vcurftn;_:hl‘lln‘t ::"‘l‘:t’.‘ 'i’t“xf ltl:’lt(:lt:..
Navy, W”}?n‘. m\fx?t any time during said period, who shall hmo__”u “?ll{“ T o 02
on b““rddth?a\p::zotho working of the vesacl in all ita parts, but witho y i or;
scrvo an
controlling power over tho umc-‘_ tho gusranlee per
! aece . ¢) Upon the expiration of thu guavantee b
Tinsl peseptanes \'ouc(l ;)haul be finally accepted, and final settlement &

heresl, ‘esse be tructed and furnishod
artm Il pay for the vessels (o be cons nishe

in nc‘::rtialni:e (wai)th'r {ll?lsD ggntmcfnft)x{t lrzo million thirty-two l“‘l(c:llxl;n:-:d(‘sl(")lI';l'zr{; (55,3.,1'2;: ﬁii

000), of which five million three hundred seventy-nine thousand ¢ A7,

i ject to adjustments fo «
he considered as the contract price of each vesscl, wb)ccid&l JMjutmenta, For e T

ths' peri
t(l?o) 'tx;;gg, it :Pr?y, but only such timo,

lod, determined ns specified .'nhn\"n. the
hall be made as provided i Article 11 3

Parresnte,

erense-for changes in labor and material costs as prov
hereof. s .
' 1 shall be made by the Departiment in sentie
monéﬂi :‘I.‘:ﬁ‘n‘ﬁ;‘ﬁ?,&f‘ i c::r‘;:‘cg.r or cr}rllo‘rgss;’{;‘cqucnﬂy if expenditures by :h;-] g9mr.?ctgr
justify such actlon; no instaliment, however, shall he leas than one percen ) of the
O B Ol tt co(;'elr'cd b);.thlslcotq tr:c}(.)r changes involving increased costs
ada from time to tim \ ase !
as mgcv)\'og:’;‘;\?:l?et‘ihilglnl;gl:n chango is completed and the costs determined as hercinbefore
specified: Provided, however, That the Secretary of the Nuvy, in his discretion, may muke
partial payments on account of adjudicated Lmrts of changes involving increased cost in 7
advance of completion of the change as a vehole. Deductions for changes involving de-
creased cost uha{,l bo made as prescribed in this article.
() Payments of the lnst four percept (447) of the contract price of each vessel shal]
not be made except as hereinafter provided.

Prelisinary (e) On preliminary acceptance of each vesscl, payment to the contractor shall he made

- - of an u)nountpu:al shal}-ybe dctgrminodutnllows: b‘rom the amount remaining unpaid of
the contract prico of such vessel, incroased or decreased on account of changes and extras
as herelnbefore provided for and increased on account of adjustments required by reason -
of changes in labor and material costs as hereinafter Ymvldcd. there shall be deducted the |
sum of (1) the amount of the cstimated cost of completing uncompleted work under this
eontract, if any, and of correcting any and !l defoets or doficlencics then known lo exist art

, and (2) a spocial reserve of one hundred thousand #8: T ‘e

dollars ($100,000) on account of such vessel. The said special reserve shall be held for -7#C8 words ®or
the guarantee period, If the amount of any increase or decrcase in the contract prico W
caused by any of the changes or extras or adjustments shall not have been determined at
the time such payments should be made, an cstimato made by the Department of the
amount of such increase or decrease or adjustment, may, in the discretion of the Sccre-
tary of the Navy, be used pending the determination of Jno actual amount thereof,

(f) Anything in this contract to the contrary notwithstandin ith 5
g, the total cost, with

respect EOﬂec?ch vessel, chargeable to the contractor of correcting and repairing any weak-
nesses, deficiencies, defects, failures, breaking down, or deterioration which shall develop

| within the guarantee period shall not » speci ve wi
; by o pmvimx:)ena of parnna tﬁi‘;egfut]gi amount of the special reserve withheld

Maximum Lability,

g Pand el povis s article by more than twenty-five thou-

nal sottloment. i

" Genef'gl) Pl:g‘x:: ‘zx::r?ent of the balance due the contractor shall be made as provided in the

| . ART. 12. (1) The contract price stated in Arti ] j (
| net, iomr. 12, [ in Article 11 i3 subject to adjustment for the K.
| o Peliomiroa n';. k }?;'dt::hangcs separalely in labor and material costs, in accordance with the

| 4 "

[

|

| 8. Th i T up to the completi ovided i i

| the Labor Index for s renay0" AScrease in the quarterly index (shiammt o o careice
i T theeh.of the calendar quarter) shall be obtained byycompar%son

: b v H AR reas
; ot ¥ the contractor for direct and indirect plant laebg; (tililcrli%aése woyihe total amount expended
. o N "

e Compensation Bogga cop, L1 Materials Index). Adjustments

. The p:atrh respect to each calendar quarter up to

by a ; ‘ Yercentage of increas rease in th

quarter) shall be obtained j{)y ‘:‘E)l;lalgu;‘g the Materials Index for each ns;((})notll-l (é(t:'(trl?c sccalé:uime' »

o basic month shall be May 1040, Thn With the Materials Index for the basic momth. -

shall be obtained by applyi X eg‘:ze;::l udtju?tment for cach calendar quartel:
: : ¢ ount of the fir, : . x

shown by . g such m quotations for materials

P el e Wt e the percanige O i ence o e

ed, however, That the Secretall?_\' ot'mth]”e”g'(m(')\lj ;ﬁ'fz‘ «'lt.f.?\'» ?»£




